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Transformational Brownfield Program

Legislative Changes

 Section 2(ss) and 2(ccc) - Sales and Use Tax Capture Revenues Definition
» Definition of the Sales and Use Tax Capture Revenue stream

* Section 13¢(11) - Related Program of Investment

» Subject to the governing body and MSF, the authority may amend the beginning
date of \oroperty tax capture and post-construction revenues to a date later than 5
years following MSF approval of the TBP if it is determined that the developer has
made substantial progress and has acted in good faith.

 Section 14a(6) - 3rd Party Underwriting Analysis

« Addition of Sales and Use Tax Capture revenues to Income Tax Capture revenues
and Withholding Tax Capture Revenues as the revenue streams that will determine
whether a TBP request will require a 3rd Party Underwriting analysis.

» Al TBPs that include Sales and Use Tax Capture revenues will require a 3rd Party
analysis of those specific estimates regardless of any other revenue stream amounts.



Transformational Brownfield Program

Legislative Changes

« Section 14a(19) - Program Limits for Post-Construction Revenues

* The MSF and shall not commit, and Treasury may not disburse more than
$80,000,000 annually in Income Tax Capture, Withholding Tax Capture, and Sales
and Use Tax Capture Revenues.

« No more than $30,000,000 in any one year of undisbursed and/or uncommitted
funds may carry over to the subsequent year for disbursement and/or commitment.

 Section 14a(20) - Program Limits for Post-Construction Revenues

e The MSF shall not commit, and Treasury shall not disburse more than $1.6 Billion in
Income Tax Capture, Withholding Tax Capture, and Sales and Use Tax Capture
Revenues over the duration of the program.

* Section 14a(21)

» Construction Period Income Tax Capture is the onlr revenue stream that now
comprises the $200,000,000 program sub-cap. Sales and Use Tax Exemption was
removed from this section and statutorily has no approval limit.



Transformational Brownfield Program

Legislative Changes

* Section 14a(22)

« Removal of the condition requiring the MSF target 35% of all TBPs
approved in communities of less than 100,000.

 Addition of specific population bands that are designed to ensure an
equal distribution of TBP approvals across the state:

* Not less than 33% and not more than 38% of total TBPs will be approved in
communities with a population of less than 100,000.

* Not less than 33% and not more than 38% of total TBPs will be approved in
communities with a population of not less than 100,000 and not more than

225,000.
e Section 15(11) and Section 15(20)(d)

* An authority may not submit a request for a TBP approval until all
required financial analyses are complete.



Transformational Brownfield Program

Administrative Update

MEDC staff will recommend an = S
a m e n d m e nt to th e BROWNFIELD TAX INCREMENT FINANCING MSF

PROGRAM GUIDELINES

. PROGRAM OVERVIEW
The Brownfield program has Ihree distinct components with approvals by separale enlilies.
approved lranstormationa
I Local Plans in which local units of government that are authorized to create Brownfield Redevelopment Authorities
(BRA) develop and approve brownfield plans that promote revitalization of brownfield properties though the use
of Brownfield Tax Increment Financing (TIF).

. . .
I Local and Department of Environment, Great Lakes and Energy (EGLE) Plans which have local capture in addition
r W n | r r I ' | I I ' ' to approval from EGLE for projects requesting incremental State Taxes be captured to pay for department-specific
eligible activities.
Il Local and Michigan Strategic Fund (MSF) Plans which include local capture in addition to approval from the MSF

for incremental State Tax capture to reimburse for non-department (EGLE) specific eligible activities” which are
referred to as non-environmental or MSF brownfield eligible activities.

The Brownfield Program helps to facilitate the redevelopment of brownfield properties® that might otherwise be cost
O a C C O u n O r e rO O S e prohibitive due to the pre-existing conditions on the property (e.g., contaminated, functionally obsolete, historic or
blighted) or due to tax-reverted status. This tool provides BRAs in Michigan communities with the ability to capture most
of the incremental increase in property tax millages, generated from increased property tax values, to reimburse developers,

local units of government or other investors for development activities (identified in The Act). Generally, Brownfield TIF is
used to support redevelopment projects by providing a financing mechanism for brownfield eligible activities.

legislative changes when the

The Brownfield Program encourages and promotes capital investment and redevelopment of brownfield and historic
properties in order to transform underutilized properties into vibrant areas that are attractive to residents and businesses.

. . . .
The MSF supports these goals by:
e« Altracting investors to brownfield sites to create new jobs, housing and general vitality to serve as a catalyst for
L]

other investment and talent recruitment and retention; and
o Facilitating business attraction, expansion and retention.

To ensure alignment with the state’s priorities, each prospective project is extensively evaluated to determine the business
opportunity, financial need, and the overall benefits related to the reuse of a property.

APPLICANT CRITERIA

" Approval of Brownfield TIF by other enities may include different considerations than those oullined herein.

? ligole aciivies includs, but are ot imited o,

tion, lead, asbestos or mold abatemant, sile preparalon and infrastructure improvements that irecly bensft
defined in the Act 381 W cuf

3 Browniield properties are defined in Act 381 Section 2 (p) as defined under Brownfeld Financing Acl, as amended (The *Act’)
and summarizec in Appendic A herein,
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Act 381 Legislative Amendment

Housing

Addition of Housing Development Activities as
an eligible activity.

Addition of Housing Property as an eligible
poroperty qualifier.

Requests for reimbursement of Housin

Development Activities will be revieweg and
approved by MSHDA.

For additional information, please contact:
MSHDA-TIF@michigan.gov

MSHDA

Michigan State Housing
Development Authority




Core Community Status

Determination of a Core Community, or Qualified
Local Governmental Unit (QLGU) is based on the
definition of a QLGU within the Obsolete Property

Rehabilitation (OPRA) Act (PA 146 of 2000).
« Specific, Individual Criteria for a City, Township and Village.

Originally contemplated to spur private development
in its urban communities and traditional centers of
commerce.

Availability of MSF Non-Environmental Eligible
Activities is based on Core Community status.

In addition to Brownfield TIF support, core
communities are also able to pursue OPRA and
Neighborhood Enterprise Zone (NEZ) abatements.




Brownfield Annual
Reporting

Reports are due annually on August 31.
A BRA is considered compliant only when staff
has been able to confirm all data submitted by
the BRA is complete.

Act 381 statutorily required audit.
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CARRIE GEYER, JANET MICHALUK, AND DAN GOUGH
REMEDIATION AND REDEVELOPMENT DIVISION
BROWNFIELD ASSESSMENT AND REDEVELOPMENT SECTION



www.brownfields2023.org
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FUNDING

Grants and Loans
o S15M/yr- Grants
o S6M/yr- Loans
o Ongoing basis

Brownfield Site Assessments




TECHNICAL SUPPORT

* Vapor Intrusion Brownfield Reviews

e MSHDA Brownfield Review Team
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MICHIGAN DEPARTMENT OF
ENVIRONMENT, GREAT LAKES, AND ENERGY

CARRIE GEYER BROWNFIELD PROGRAM MANAGER | 517-230-9981
JANET MICHALUK, BROWNFIELD COORDINATOR | 517-643-0314
DAN GOUGH, BROWNFIELD COORDINATOR | 517-281-8253

800-662-9278 | www.Michigan.gov/EGLE




Q & A SESSION

THANKYOU

Additional questions? Contact us today.

MEDC: Rob Garza, garzar8 @michigan.org
EGLE: Dan Gough, goughdl@michigan.gov
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